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Bill Type and Number: Ordinance 2009-654
Sponsor: Council President at the request of the Mayor:
Date of Introduction: August 11, 2009
Committee(s) of Reference: R; F; RCD
Date of Analysis: August 12, 2009
Type of Action: Economic Development Agreement Authorization; Ordinance Code Waiver
Bill Summary: This ordinance approves and authorizes the execution of an Economic Development Agreement and a Purchase and Sale Agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and Saft America, Inc. (“developer”), to support the location of the developer’s Lithium Ion Battery manufacturing facility at Cecil Commerce Center; authorizes City public investment in four areas: (1) City QTI match of $474,300; (2) REV Grant of $3,300,000; (3) Countywide Economic Development Grant of $1,000,000; and (4) public service tax exemption of $550,000; recommending that the developer be approved by the State of Florida’s Office of Tourism, Trade and Economic Development as an Enterprise Zone Qualified Target Industry (“QTI”); evidencing a commitment of City support in an amount not to exceed $474,300 as the local financial support under the Qualified Target Industry Tax Refund Program payable over multiple years per OTTED guidelines, with  State match of $1,897,200  (including an Enterprise Zone and a Brownfields Bonus of $5,500 per job), for a total City and State QTI amount of $2,371,500 for 279 jobs; payment of REV Grant and Countywide Grant of $4,300,000 as initiated by B.T. 09-164; granting an exemption from the payment of the public service tax by developer for a period of five years; authorizing the Mayor to execute a Purchase and Sale Agreement for the sale to developer of Cecil Commerce Center North Site N-5 consisting of approximately 12 acres for total consideration of $1.00; appropriating all proceeds from the sale of such land into the “Cecil Field Trust Fund as required by Section 111.625, Ordinance Code; waives Sections 122.421 through 122.429, Ordinance Cod, requiring (I) the Real Estate Division to coordinate all City property sales, (II) a declaration by Council that the land is surplus to the City’s needs, (III) competitive bidding, (IV) notice to Council Members before issuing any requests for proposals, and (V) deposit of sales proceeds into the Recreation Lands and Parks Acquisition and Maintenance Trust Fund;.
Background:  The developer plans to construct a 143,500 square foot Lithium Ion Battery manufacturing facility and create approximately 279 new jobs within 84 months of completion of construction; the 279 permanent full-time jobs will have an average salary, exclusive of benefits, of approximately $44,807 per annum.
Policy Impact: Economic Development/Cecil Commerce Center/Jacksonville Economic Development Commission.
Fiscal Impact:  In the Agreement that this ordinance approves and authorizes, the City commits to: $474,300 as local financial support under the QTI Tax Refund Program; $3,300,000 in a REV grant; a Countywide Economic Development Grant in the amount of $1,000,000; and a Public Service Tax Exemption of $550,000.
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